
1, with respect to future dr»lqpo*>nrt«, X haw Jeat reviewed the sltuaUea with the 
®X» at our rating this week* the win era lesions of oor eetiawt* mm be 
swwarlsed as follow** 

K beepite Urn boldness they displayed in probing 83 intentions, tte 

Chinese ^omwaaiatB haw *wr teen admitted to towediatt aspturs of the 
offshore islands at all salts. 

1. V arises mean t settees — the United eomitsent of the SCAy, the law 

than artillery effort, the stress on uadcr w lalag ^tionallst 

startle, and finally the two-wek eeaeioa of artillery fcasfesir<fc*ab-">*ll 
indicate that military power tea teen rad primarily a* a poUtiaai weep*. 

2. Is feet, the win atee of the crisis tew probably teen those of 
•'•driving- a tep between tnc uu te the UiS 

—weakening National let wsrala 

— discrediting the -v£ and the 8S before world opinion, and 
••reminding tte world that C— rtat China ms t be resisted with, 
a, Whatever hopes they Wf tew had tent tte 8S would allay tte 
offshore Islands to fail by default, tele wee raerdary, 

3. Although drastic e ? wider atiocs pro toakOgr played era part is tte timing 
of the or isle, wo teliew iteat eonsl derations ware of aaeoedesy mpovtahg, 

B. Tho present outlook is for a prolongation of tte preeant uneortai i eits«tie»-* 
no wdsm interdict ion effort, an sc r iota? negotiation, mo solution. 

U Oaf one hand, Chimes Caanate probing has probably oessvtaaed tte* that 
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tee £ would £i&t ratter tten permit tee ofteue liUato to tell la 
the face of direct military pressure. 

*• Both Peiping and beseem probably wish to areoid rites oonaeqaeatly 
invoivsd la direct assault or all-out into idiotic* effort* 
tm On otter hand, tte Chiaeoe Ceeaesnists probably fad teat tteir barg ate ln 
position Is a strong case— teat there is little nsetit to mate eonssssisns. 
a* timer probably retain ooaaiderable confidence teat by dragging set 
asgteieUo te - HKSite iJJte amintaioing varying degrees of pressure— 
they esc aggravate US-J iJ relations, erode Jtattonaliet morals, 
and subject tee Ub to increasing inter aet tonal and donssUe pressure 
to get Nationalist troops withdrawn free tee offshore islands* 
b. At all eoets they sill seek ts avoid anything smashing of a "two 
Chinas* solution which prejudice* their elates to fatten and tee 
offshore islands* 

{ 1} Ewes ia aseteage for tee off shot* islands and US withdrawal 
from tbs Taiwan Strait arse, they woe id probably do no ears 
teen reiterate ttwtr offer to refrain from feme against Taiwan 
for a stipulated period. 

(2) They would oensiftor say lamer tatinnaliat eoamimlon unsatis- 
factory. 

Specific Chinese Carauaist courses of actios are difficult to estimate— and 
in part will depend on Chinese nationalist and OS astisaa* B mmmx, te 
general, they will probably; 

1* Maintain at least intermittent military pressure* 

a* T Jwy will probably move la U&roved aircraft and other squljawmt* 
b* while we believe the odds ere against it, we aanaot rule out a 

resumption of serious interdict inn efforts mad asm aggressive air 
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and aaval harrassaeat la the event that p re s ent Coemmist tactics 

Pf-SWOTl afi^rSCMK till * 

(1) inn .la swell ease, they would jrateUf step short ’»f a direct 
at tank o© the islands. 

t. Seek, to continue Warsaw talks, avoiding my real solution, as a mmm 
of crelonging crisis, damoas tret lag their ''reasonatOsre 9a, * and avoiding 
«H aoeasldaratlan. 

*« They evidently Xsar iatermUoaiel debate which night reaw.lt In 
pm ssaree for *t#o Chinas’ 1 eolation nr ether eenoeeelons. 

3« Seep' up fmp*s«*de sad dipt emetic pressure against m sad (Chinese Satie* 4 lets, 
it. «s do ant antic ipete ary Chines* Cc ss sin iat military Initiatives in other 
areas of the Far Bast in the rear future. 

»• dor estimate else considered the impost in Taiwan and ether fine eisa ceunto-les 
«f varlews possible outcomes of the present crisis. X shall set take year 
tins to saver our conclusions in detail* Sswever, there are a cou.pl* of 
points north wmtiooiagi 

l* diila the present oriels has nines t certainly raised doubts snd uaeasinae 
on Tainan regarding the long-tars. prospects of the $C, the long-torn 
Intentions of the US toured it, sad UM relations with tin Taiwanese, 

0 30 leaders have not panicked and Us fast have demonstrate! * eomduarsh. s 
degree of realism and restraint, 

a. *e believe that the Qi*3 sea stand up snore the esntinai^ strains 
of the present oriels. 

b* Ivon if the QrC lost the af t shore Islands— which mould rmm estrone 
strslns--w» 4© axpt believe that eollaps* of the Ci€*a a 111 to 
survive or overthrow of the l.-C would resul t— prowiE n 4 that the i5 
Bed carefully paved the way and had gives eocvlncinf dasorwtratinr* 
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«. Ham***, the mt twuld #t eppoae aey ained at 

©onplebe withdrawal* i« t4nk they would evwntually yield to 
S§ pressor* an the nub><rt, but poMiU^a^Baat be ovaries kmi that 
they night resort to provocative attacks on the Mainland or anti- 
US dsnoos ti atiooe, 

with respeot to ether free nations «f the far last, a aitswurthy ^set is 
that together with a deadmuit sots of fear of war has been a growing 
resist for a© flraasss and isatraint-oeen mam neutralists* 

4, *ith a fee except! oas, nost Koreans would favor warn form la ehtrsh 
would extricate r*S free <*f t shore islands without less of face or 
determination, Should such outcome eventuate, would jvobebly he 
asm increase in rec e pt ive «ae to Chines* C eiewntit loCL«tsBs # 
but also a rise in present level of eepf ort fsr a w p atto , protectee 

S sLeuMIk HdL 

b. We do sot believe that lees at offshore islands per se would aritisalir 
dsuts^s US preasnse and position in last Asia, e a a s e am A aim gnwe 
neat he fall to Hrrasnatl nts, or raise the loyalties of tbs overseas 
Chinese In Southeast aia to Peiping* 
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